
 

           BACKGROUND GUIDE  
All India Political Parties Meet 

 

Agenda: Re-assessing the current farmers protest and suggesting measures for amicable 

solutions with special emphasis on national interest and farm laws 

 

Greetings Delegates,  

Welcome to the Lawrence School, Sanawar Model United Nations. The tabled agenda for the 

meeting is re-assessing the current farmers' protest and suggest measures for solution with 

emphasis on balancing national interest parallel with farm laws. Please keep your portfolios in 

mind while you research and prepare your arguments. We hope that all delegates are well 

prepared and focus on unique arguments while bringing to light the important elements of the 

farm law. The committee would progress on the basis of analytical research and arguments.  

 

We’ve put together certain pointers that give you a head start into the agenda and the delegates 

are expected to use it as a start and not limit themselves to this guide. We hope this background 

guide helps to research well, leading to a fruitful debate. 

 

Moderator  

Meru Madaan  

madaan.meru@gmail.com 

 

Deputy Moderator 

Hrishita Sood  

hrishitasood264@gmail.com 

 

 



 

Introduction to AIPPM 

 

The All India Political Parties Meet is a forum for unrestricted political debate, discussion and 

deliberation, free from the legislative functions of the parliament. Moving over from a one party 

dominance of the Congress in the initial years of establishing a democracy, to two party, multi-

party and finally, coalition politics, the politics of the nation has been constantly evolving. The 

AIPPM provides a platform where diverse political perspectives and personalities come 

together to make decisions on issues of national importance. The All India Political Parties 

Meet is a venture to emulate political realities by stimulating the various levels of policy and 

governance existing in our nation today. Participants are allotted specific political parties, which 

they represent. All the representatives must be well versed, with their political party’s ideology, 

manifesto and beliefs. It is important that Members research well and are conscious of their 

portfolio’s affiliations, interests and ideologies at all times during the conference. Parliamentary 

committee reports are usually accepted valid reports, and also reports issued by the government 

and all its organs can be considered authentic. Usually, both Hindi and English are allowed. 

Committee time is divided into private and public sessions. Memorandums also form a party of 

committee proceedings. The end document is usually a communiqué, which serves as advisory, 

and is not binding in nature. 

 

 

 

 

 

 

 

 

 

 

 



 

Introduction to Agenda 

 

The Indian Agriculture Act of 2020 often referred to as the Farm Bills was initiated by the 

Parliament of India in September 2020. Minister of Agriculture and Farmers Welfare Narendra 

Singh Tomar introduced the bill in the Parliament . 

After independence India faced a lot of challenges in the agricultural sector. The major problem 

was extremely low productivity in spite of having 80% of the population engaged in this sector. 

Several acts such as the Essential Commodities Act and Agriculture produce market regulations 

Acts etc. were passed in order to increase productivity.  

The Union government enacted two new farm laws for agriculture, and modified the Essential 

Commodities Act 1951 for agri-food stu, in September 2020. The new acts have been widely 

acclaimed as historic, path-breaking, and a “1991 movement” for agriculture. However, some 

stakeholders and experts have expressed serious apprehensions about the effect of these acts on 

farmers and the agriculture sector. A narrative is being created based on ideological and 

imaginary grounds to build opinion and pressure against the new laws by ignoring the intent, 

content and implications of the new policy reforms. Some people have also expressed concern 

about the likely dilution of the role of a small number of middlemen in agricultural marketing, 

ignoring the benefits to crores of farmers. This paper discusses the implications of all the three 

acts on farmers, the farm sector, APMCs, the MSP regime, consumers and the future of 

agriculture, agriculturists and related aspects. It is also important to inform the public why the 

Centre had to bring about these acts. 

The bill was introduced in Lok Sabha on 14 September and was passed in Lok Sabha on 17 

September. It was passed in Rajya Sabha on 20 September. The bill received presidential assent 

on 24 September.  

 

 

 

 

 

 



 

Understanding the Farm Laws 

 

● First farm law, titled 'The Farmers' Produce Trade and Commerce (Promotion and 

Facilitation) Act, 2020', deals with the trade areas of farmers' produce. It permits sale and 

purchase of farm produce outside the premises of APMC mandis without any market fee, cess 

or levy. It includes electronic trading and e-commerce of farm produce. 

● Second farm law, named 'Farmers (Empowerment and Protection) Agreement on Price 

Assurance and Farm Services Act, 2020', provides a legal framework for contract farming. In 

which the farmers can enter into agreements with agri-business firms, retailers or exporters for 

their produce at a mutually agreed price before the planting seasons.  

●Third farm law is an amendment to an existing act called 'Essential Commodities 

(Amendment) Act, 2020'. The law scraps the Centre’s powers to impose stock-holding limits on 

food items like cereals, pulses, potato, onion, edible oilseeds and oils, removing them from the 

list of essential commodities, except under extraordinary conditions or in case of a steep price 

hike.  

Farmers are not willing to accept these new laws because the protesters believe that once the 

law comes into effect the agricultural produce market committees (APMCs) will be abolished 

ending their MSP benefits as well. The second law outlines a dispute redressal mechanism but 

the farmers have issues with some clauses. Though, the government has promised to look into 

the clauses. The farmers want the law to go. On 12 January 2021 the Supreme Court stayed the 

implementation of the farm laws and appointed a committee to look into farmer grievances 

related to the farm laws. 

 

 

 

 

 

 

 

 



 

Implications of the Farm Laws 

 

The FPTC Act, enacted by the Central government, gives the freedom to sell and buy farm 

produce at any place in the country––within APMC mandis or outside them. To promote e-

commerce in agriculture, the new law also allows the setting up of an electronic platform for the 

sale and/or purchase of farm produce. The Act also has a provision to prescribe modalities for 

the registration of traders and trade transactions in trade areas. Thus, if the new system does not 

work satisfactorily, then the government can intervene to regulate the system. Due to 

inadequacies of the APMC markets, more than half of the marketable surplus is sold outside the 

mandis. Such deals lack transparency and fairness as they are in violation of APMC regulation; 

due to their underhanded nature, there is also the constant fear of being busted upon by    

APMC officials. The new Act legalizes such transactions, which is favorable for farmers. The 

best part of the new Act is that it allows direct purchase from farmers at their doorstep or farm, 

as is the case with milk. For the first time, farmers will have the opportunity to quote the price 

for their produce.  

Although these changes might appear too good to be true, if reforms are encouraged in the right 

direction by the states, it won’t take long for farmer producers or their FPOs to become “price 

dictators” rather than remaining “price takers”. Another relevant question is how smallholders 

will benefit from the new Act. Our farm size is getting smaller day by day. If we want our 

farmers to diversify to produce high-value crops, they need price assurance and an outlet to sell 

small lots. Crops like fresh vegetables and fruit do not mature on the same day and are thus 

harvested in small lots over time. This requires a collection facility or sale opportunity near the 

farm as is the case with dairy production throughout the country. FPTC will facilitate the 

creation of the required ecosystem for diversification at small farms. Traditional supply chains 

involve six to seven transactions between the production point and end use (farm to fork). Each 

transaction involves cost and margin, leading to a large price spread between producers and 

consumers. FPTC will result in compressing the value chains and eliminating excessive 

intermediation. In many cases farmers will be able to sell their produce directly to consumers 

through their groups. The new policy environment will create business opportunities for the 

rural youth, including farmers’ children, in agriculture trading, as witnessed in denotified crops 

and the dairy sector. 

 

 



 

The effect of the FPTC Act on APMC mandis will depend upon the treatment meted out to 

these markets and the charges and levies therein. Of the 25 states having APMC acts, 12 do not 

charge commission on notified crops. The service charges, like mandi fee for representative 

crop, in these states vary from 0–1% in 9 states and 2% in Madhya Pradesh and Tripura. There 

is no threat from the FPTC Act to APMC mandis, in these states, as private traders and sellers 

will get benefits commensurate with the mandi charges. The second category of states has 

Andhra Pradesh, Himachal Pradesh, Maharashtra, and Telangana, where the service charge for 

mandi is 1% of the value of the produce and the commission varies from 1–2%. Uttarakhand 

also falls in this category, with 2% mandi fee and 1% commission charge. Karnataka follows 

these states closely, with total charges at 3.5%. These states can easily bring down their mandi 

charges to 2% or less by lowering the commission or mandi fee to 1% or below, to keep the 

business in APMC markets intact. The third set of states includes Punjab, Haryana, Rajasthan, 

Gujarat, Arunachal Pradesh, West Bengal, and Uttar Pradesh, where the total charges vary from 

5–8.5%, with the highest in Punjab followed by Haryana. Among these states, Punjab and 

Haryana will not face any challenge from sale outside of mandis as long as paddy and wheat are 

the dominant crops, and are procured by the government. Ultimately, for the states in this 

category, market charges and commissions need to be brought down to 2% or less, as is the case 

in others and which is reasonable to enable APMC mandis to compete effectively with 

transactions outside their premises. 

 

 

 

 

 

 

 

 

 

 

 

 



 

Impact on MSP 

Fear has been expressed by the leaders of some farmers’ unions in Punjab and Haryana that the 

new Act aims to gradually stop public procurement through MSP, which will leave the field 

open to private corporate players considered a threat to farmers. MSP for wheat and paddy will 

remain a genuine concern for Punjab and Haryana till better crop options are developed. 

However, linking the continuation of MSP to the new Act has no grounds whatsoever. MSP and 

procurement are purely administrative decisions. If the government has the intention to change 

them, it does not require the help of any act or law. The intentions of the incumbent government 

regarding MSP and procurement should be better judged from its actions. During the last six 

years, the current government at the Centre has given three major pushes to the MSP regime. 

One, a new benchmark for MSP, which ensures 50% or higher margin on cost A2+imputed cost 

of family labour. As a result of which, MSP has moved up to a higher trajectory. Two, much-

needed procurement for ensuring MSP expanded to some other crops. To support this, the 

Centre is now maintaining a buer stock of pulses. Three, a new scheme, ASHA, was started to 

extend financial support and share cost/losses to states that pay MSP to farmers for pulses. 

These moves show the commitment of the Central government towards MSP.  

 

Points to Consider 

● Comparing and Balancing National Interest and Farm Law 

● Suggesting Amicable Solutions to the present conflict 

● Regulating law and order under a protest  

● The role of State Governments in the current situation 

 

 

 

 

 

 

 



 

Links for Reference 

 

https://www.google.com/url?sa=t&source=web&rct=j&url=https://niti.gov.in/sites/default/files/

2020-

11/NewFarmActs2020.pdf&ved=2ahUKEwiigrTSovPxAhVthosKHc_bBSMQFjAfegQIJhAC

&sqi=2&usg=AOvVaw0M5VhudAhnVrC_XFoxIzlI 

 

https://www.google.com/url?sa=t&source=web&rct=j&url=https://www.groupdiscussionideas.

com/farm-bills-2020-pros-cons-

challenges/&ved=2ahUKEwjOjOrpovPxAhXMV30KHXzhAZwQFjAKegQIIBAC&usg=AOv

Vaw1ybBl4vQxVtZMhYppwYE1T&cshid=1626839892367 

 

https://sustainableagriculture.net/our-work/campaigns/fbcampaign/what-is-the-farm-bill/ 

https://www.google.com/url?sa=t&source=web&rct=j&url=https://niti.gov.in/sites/default/files/2020-11/NewFarmActs2020.pdf&ved=2ahUKEwiigrTSovPxAhVthosKHc_bBSMQFjAfegQIJhAC&sqi=2&usg=AOvVaw0M5VhudAhnVrC_XFoxIzlI
https://www.google.com/url?sa=t&source=web&rct=j&url=https://niti.gov.in/sites/default/files/2020-11/NewFarmActs2020.pdf&ved=2ahUKEwiigrTSovPxAhVthosKHc_bBSMQFjAfegQIJhAC&sqi=2&usg=AOvVaw0M5VhudAhnVrC_XFoxIzlI
https://www.google.com/url?sa=t&source=web&rct=j&url=https://niti.gov.in/sites/default/files/2020-11/NewFarmActs2020.pdf&ved=2ahUKEwiigrTSovPxAhVthosKHc_bBSMQFjAfegQIJhAC&sqi=2&usg=AOvVaw0M5VhudAhnVrC_XFoxIzlI
https://www.google.com/url?sa=t&source=web&rct=j&url=https://niti.gov.in/sites/default/files/2020-11/NewFarmActs2020.pdf&ved=2ahUKEwiigrTSovPxAhVthosKHc_bBSMQFjAfegQIJhAC&sqi=2&usg=AOvVaw0M5VhudAhnVrC_XFoxIzlI
https://www.google.com/url?sa=t&source=web&rct=j&url=https://www.groupdiscussionideas.com/farm-bills-2020-pros-cons-challenges/&ved=2ahUKEwjOjOrpovPxAhXMV30KHXzhAZwQFjAKegQIIBAC&usg=AOvVaw1ybBl4vQxVtZMhYppwYE1T&cshid=1626839892367
https://www.google.com/url?sa=t&source=web&rct=j&url=https://www.groupdiscussionideas.com/farm-bills-2020-pros-cons-challenges/&ved=2ahUKEwjOjOrpovPxAhXMV30KHXzhAZwQFjAKegQIIBAC&usg=AOvVaw1ybBl4vQxVtZMhYppwYE1T&cshid=1626839892367
https://www.google.com/url?sa=t&source=web&rct=j&url=https://www.groupdiscussionideas.com/farm-bills-2020-pros-cons-challenges/&ved=2ahUKEwjOjOrpovPxAhXMV30KHXzhAZwQFjAKegQIIBAC&usg=AOvVaw1ybBl4vQxVtZMhYppwYE1T&cshid=1626839892367
https://www.google.com/url?sa=t&source=web&rct=j&url=https://www.groupdiscussionideas.com/farm-bills-2020-pros-cons-challenges/&ved=2ahUKEwjOjOrpovPxAhXMV30KHXzhAZwQFjAKegQIIBAC&usg=AOvVaw1ybBl4vQxVtZMhYppwYE1T&cshid=1626839892367
https://sustainableagriculture.net/our-work/campaigns/fbcampaign/what-is-the-farm-bill/

